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regard to the beet producers in the continental United States as well
as to the rapidly developing sugar cane industry of Hawaii, the
Philippines, Puerto Rico, Louisiana, and Texas.
Even after the Reciprocity Treaty ceased to be particularly
favourable to Cuba, sugar production increased steadily, and during
the General War of 1914-18 it rose by nearly 50 per cent. There
followed a time of great prosperity and wild speculation, the so-
called 'dance of the millions5. After decontrol in 1919, the price <tf
sugar rose until the 19th May, 1920, when it reached 22J cents per
pound; but it then fell steadily, dropping to 3| cents on the 13th
December, 1920. By this time Cuba was facing a serious crisis in her
public finances and still more so in her banking system, since large
sums had often been lent on no better security than an over-valued
sugar crop not yet harvested. By June 1921 eighteen banks had
failed, but the large foreign banks such as the Chase National Bank,
the National City Bank of New York, the First National Bank of
Boston, and the Royal Bank of Canada, wreathered the storm and
gained increased control over the economic life of the country. Many
•centrales were taken over by them, and others closed down altogether.
American mills survived rather better than those under Cuban or
Spanish ownership, and were more successful with the post-war
methods of low working costs. By 1926-7 62J per cent, of the crop
was manufactured in American-owned mills and 75 per cent, of the
industry was reported to be under American control, representing an
investment of about SBOOjOOOjOOO.1 The final control, however,
often lay less with the companies than with the large North-American
banks. These were also reported to further the interests of their
virtual economic and financial dictatorship by exercising an influence
not only over internal politics but also over the attitude of the
1 The following table quoted by the New York Times from United States
Department of Commerce statistics of the 17th September, 1933, shows the
amount and distribution of American investments in Cuba, after the decrease
in value due to the economic depression.
Value (millions of
dollars)
Cuban Government bonds    .	103
Cuban non-Government bonds
Sugar plantations and centrales
Fruit and agriculture .
Petroleum distribution
Manufacturing enterprises    .
Railroads including sugar lines
Public utilities
Miscellaneous     .
 3
544
35
10
45
120
100
80
 
Total
 -1,040

